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rangements with the snppliers of switeh gear
and cables in England te accept in payment de-
bentures issued in conformity with the pro-
visions of the board’s special Aet of 1903 and
the Municipalities Aet, 1906, Owing, however,
to the decision given by the Privy Council to
the effect that debentures issued by the Broken
Hill Proprietary Company, payable in England,
were payable in Australian currency instead
of sterling, the solicitors for the suppliers of
material above referred to will not allow their
¢lients to accept our debentures until an
amendment of the hoard’s Act has been passed
through Parliament, specifically authorising
the issue of such debentures payable in the
United Kingdom in English errrency.

That is the reason why the Bill i3 intro-
duced. 1t is not that the Fremantle Muniei-
pal Tramways Board are desirons of amend-
ing the Aet, but it is found necessary to
have this machinery, which eannot be pro-
cured in Australia, and the board must
satisfy the solicitors for the manufacturers
of the machinery in Great Britain before
that machinery will be shipped. The sub-
station at Fremantle will be hung up until
this machinery arrives.

Mr. Stubbs: How much money is involv-
ed?

Mr., SLEEMAN: I think about £3,000.
It is only for switeh gear and cables. A
lot of other machinery is being procured
in the Tastern States. The present Act does
not suit the people in Great Britain, A draft
amending Bill was sent to the manufactur-
ers in London, but their selicitors took ex-
ception to it and sent out a draft of tne
Bill they required. From that draft our
Parliamentary Draftsman has prepared the
Bill before the House and I hope its pas-
sage will not be delayed, because the work
cannot be put in hand until the machinery
arrives. When it does come a good deal
of work will be offering, to the benefit of
the unemployed. The Fremantle Tramways
Board have written to the effect that they
have perused the Bill carefully and con-
sider that it should meet all the require-
ments of the solicitors in London. If there
be any further information members would
like to have, I shall be pleased to secure
it for them. I move—

That the Bill be now read a second time,

On motion by Minister for Railways, de-
hate adjourned.

House adjourned at 8.35 pm.
(12]
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The SPEAKER took the Chair at 4.30
p-m., and read prayers.

QUESTION—FINANCIAL EMERGENCY
TAX.

Mr. STUBBS asked the Premier: Regard-
ing the Financial Emwergency Tax Assess-
went Aet Amendment Bill, what amount is
it anticipated will be raised from the follow-
ing grades of taxation:—4d. in the £, 5d. in
the £, 6d. in the £, 8d. in the £, 94. in the £9

The PREMIER replied: 4d. in the &£,
£85,800; 3d. in the £, £64,500; 6d. in the £,
£100,000; 8d. in the £, £33,300; 9d. in the
£, £105,000.

QUESTION—HOSPITALS, COMMITTEE,
As to Officers’ Guarantee.

Mr. SAMPSON asked the Minister for
Health: 1. Is indemnification in the form of
a fidelity bond or other approved guarantee
requited for oflicers baundling the funds or
keeping the accounts of committee hospi-
tals? 2, If not, will he give eonsideration
to the matter?

The MINISTER FOR HEALTH replied:
1, Yes. The Hospitals Aect, 1927, provides
that an officer who is to be entrusted with
moneys shall not he appointed by a hos-
pital board until he has given adequate
security for the faithful discharge of his
dufies. 2, Answered hy No. 1.

BILL—WORKERS' HOMES ACT
AMENDMENT.

Second Reading.

THE PREMIER (Hon. P. Collier—
Boulder) [4.33] in moving the second read-
ing said: This is a small Bill having for its
object the broadening of the opportunities
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of acquiring lLowes under the Workers'
Homes Act. Lhe Act provides only two
methods for the re-sale of homes that have
reverted to the board, one under leasehold
conditions, Part 111 of the Act, and the other
under freehold conditions, Part [V of the
Aet. Under the leasehold provisions, pro-
perties are evected on Crown lands de-
dicated for the purpose, but many appli-
cants, I regret to say, will not apply under
those provisions owing chiefly to pre-
judice. Under the freehold provisions, the
‘board take a mortgage over the property,
but & 10 per cent. deposit is required. In
‘other words, under the freehold provisions,
where the board provide a home, a mort-
gage must be given to the hoard and a 10
per eent. deposit must be paid. Having
regard to the cost of homes and huildings,
a 10 per cent. deposit means in the vieinity
of £50, £60, £70 or £80. That might have
been all very well in normal times, hut in
these days it is very difficnlt for a man to
find an amonnt of £50 or £60 to secure a
home under the Act. The Bill will enable
the Workers’ Homes Board to sell homes
reposssessed to any applieant under con-
tract of sale on a smaller deposit.  The
amount of deposit will be left to the dis-
eretion of the board.

Mr. Ferguson: Mo any applicant?

The PREMIER: To any applicant ap-
proved by the board. All that this Bill
seelts to do is to enable men who desire
to apply for workers’ homes to do so with-
out having to pay a deposit of 10 per cent.

Mr. Ferguson: Would that lead te specu-
tation?

The PREMIER: Of course not. The
granting of a home is entirely at the dis-

eretion of the hoard. There is no op-
portunity for speculation, 1t was re-
quiged fthat a 10 per rent.  deposit

on the purchase price should he paid. This
Bill will permit the board to aceept
any amouni—not a definife amount—
within the diseretion of the hoard. Tnstead
of a man having to pay £50 or £60, the
hoard might approve of an application with-
out any deposit, or with a deposit of £2 or
£3, as the hoard may consider necessary.
Tn the altered circumstances, we should not
deny workers the opportunity to become
possessed of homes under the Act because
they may not be in a position to provide 10
per cent. of the capital cost of the huilding.

Mr. Sampson: Would it relate to new
homes, or to homes that have been aban-
doned?

The PREMIER: To reverted homes.

Mr, Stubbs: Will applications for eountry
districts receive the samme eonsideration as
applications from town residents?

The PREMIER: That rests with the
boord ; the Bill does not deal with that ques-
tion. All it means is that those who apply
to beecome possessed of a home will not
have to pay the deposit of 10 per cent. on
the capital cost; the amount to be asked
will be left to the diseretion of the board.
Many men who are desirable as owners of
workers’ homes are demed the opportunity
ol applying becanse of the 10 per cent, de-
posit required. It is a reasonable measure,
and 1 hope it will meet with the approval
ot the House.

On motion hy Mr. Latham, debale ad-
Journed.

BILL—FINANCIAL EMERGENCY TAX
ASSESSMENT ACT AMENDMENT.

In Committee,

AMr. Sleeman in the Chair; the Premier in
charge of the Bill.

Clauszes 1 to 3—agreed fo.

Clanse 4—Amendment of Section 9:

Mr, LATHAM: I move an amendmenf—
That paragraph (a) be struck out.

This paragraph proposes to alter the rat-
ing on portions of a pound. Previously the
tax was charged on odd amounts of 15s. and
over; now it is to he charged on odd shil-
ings in exeess of 10s.

The PREMIER : The position is very dif-
ferent from that of last year when the tax
was 4%4d. in the pound on all income and
was charged on a flat rate. This is a gradu-
ated tax, which begins at 4d. in the pound
and moves upwards to 9d. in the pound. In
order to work in with the graduation it was
necessary to make an alteration as hetween
the 10s. and the 153s, All faxation measures
in Australia that I know of have been on
these lines. T hope the amendment will not
e pressed. When we come to the taxing
measure I think I shall be able to justify
the ehange which has heen made,

Mr, MARSHALL: T should like a ruling
from the Chair as to whether, if we pass
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this Bill withont amendment, we shalt be in
a position Lo amend the taxing Rill,

The CHAIRMAN: T rule that each Bill
stunda by itvelf. It would be quite in order
for a member to move amendinents to the
taxing Bill, even if thex are not made in
this Bill.

Mr, LATHAM: The Premier, by his re-
marks, has not justified an alteration as be-
iween the 10s. and the 155. What I am wor-
ried abont is whether the 15s. will alter the
incidence of the tax we have already passed
as it relates to married men. I should like
to see a man receive three-fourths of a
pound hetore the tax applies to the fraction
of a pound.

Amendment put and a division taken with
the rollowing result:—

Ayes 17
Noes 22
Majority against 5
AYES.
Mr. Breckman Mr. Piense
Mr, Fergusen Mr. Sampson
Mr. Griffiths Mr, Seward
Mr. Keenan Mr, J. H. Smith
Mr. Latham Mr, Stubbs
Mr. McDonald Mr. Thorn
Mr, MclLarwy Mr., Welsh
Mr. North Mr. Doney
Mr. Patrick (Tetler.}
Noea,
Mr. Clothier Mr. Munsle
Mr. Collier Mr, Needham
Mr. Cross Mr. Nulsen
Mr. Cunningham Mr. Rodoreda
Mr. Hegoey Mr. F. C. L. Smith
Mr. Johnson Mr. Tookin
Mr. Kenneslly Mr, Wansbrough
Mr. MeCallum Mr. Willcock
Mr. Marshall Mr. Wise
Mr. Millington Mr, Withera
Mr. Moloney Mr. Wilsaon
(Teiler.)

Amendment thus negatived,
Clause put and passed,

Clause 5—Financial emergency tax not
paid or dedueted to be a charge on future
salary or wages:

Mr. LATHAM: This clause contains the
retrospeetive provision of the Bill. There
are many reasons whyv diffieulties will arise
if it is passed as printed. Shonld a man
leave the serviece of his employer it will he
impossible to collect the tax, and the same
thing applies to the difficulty of colleetion
in the case of shearing teams that may be
paid off. It will be illegal to coilect the tax
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until the Act is assented to. 1 move an
amendment—

That in line 2 the word ‘‘August’’ be
strick out, and ‘‘September’’ inserted in

livu.

Such an amendment would give both Houses
on opportunity to pass the measure and af-
ford time in which to get it assented to.

My, Marshall: Your amendment should be
on the XNotice Paper.

My, LATHAM: Tt is not very difficult
to understand, Unless the time is given I
do not see how it is possible to carry out
the proposed new law. Men are paid from
the ist July up to the time the Act is as-
sented to, but until assent is given to the Act
no deduction ean he made from anyone’s
income, I do not think the Treasurer can
lose mueh hy altering the month as pro-
posed,

Mr. J. H. SMITH : I support the amend-
ment. Hon. members opposite should bear
in mind that they have never before sup-
ported retrospective legislation, more espeei-
allv as to taxation.

The Minister for Works: Yes; we have.
I remember instances.

Mr. J. H. SMITH: I adhere to what I
have said. Again, it might be October or
November, instead of September, before this
measure becomes law. Retrospective legisla-
tion is obnoxious to everybody. The Gov-
ernment should give their supporters a free
hand in voting on the amendment. The
measure should come into effect when
assented to, and not a day before.

The PREMIER: The necessity for the
retrospective phase of the Bill arises from
the fact that last year’s Act, which set out
fo raise revenune at the rate of £400,000 per
annuam, expired at the end of June. All
other emergency measures of the last three
or four years, though limited to 12 months’
operation, expired at the end of the ealendar
year. The need for raising money now is
just as great as it was when the expired Aet
was introduced. Therefore this Bill must
be carried, and the taxation imposed, at the
earliest opportunity. The retrospective
feature of the Bill applies only to those who
will pay the taxation at the end of the year.
Those who are in receipt of salaries or
wages will be ealled upon to pay as from
the 1st August. Others will pay as from the
beginning of the financial year. The de-
mand for payment as from the 1st August
1s not unreasonable, in view of the Trea-
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sury’s reywivements.  Moveover, the Bill
was introduced during the first week in
Angust, and therefore it is not unreasonable
to ask for payment as from the beginning
of August, Again, the Commissioner of
Taxation ean exempt from taxation in cer-
tain cases. The Leader of the Opposition
raised the point as to salaries and wages re-
ceived, say, every six months, and suggested
that if a man received six months’ wages on
the day before this measure is enacted he
might be required to pay the tax on wages
earned duving the previous half-year. But
under the vegulations promulgated the Com-
migsioner of Taxation has power to exempt
from payment of tax in sueh eircumstances.
A man will be asked to pay only on wages
or salary earned after this measure comes
into operation.

Mr. Doney: Is there any objection to
making exemption in such cases mandatory
on the Commissioner?

The PREMIER: 1 do mnot think it is
necessary. The exemption operated under
last year's measure, and I have heard of no
instance in which the Commissioner refused
to grant exemption. No complaint on that
score has come under my notice, and there
is no reason to anficipate that the Commis-
sioner will act differently in future. T realise
that taxing back, as it were, is undesirable.
Tndeed, no legisliation of a retrospective
nature is desirable. However, the circam-
stanees of this case make it necessary to go
hack. The need for revenue of this natore
to-day is just as great as was the need when
last year’s Act was passed. It would have
heen much better if that Act had earried on
til the end of Deecmber. On the second
reading the Leader of the Opposition raised
the point fhat a taxing Bill ought not o be
introduced before the PEstimates had been
presented.  However, this Bill has been in-
troduced because of the urgency to which
T have referred. It has not been possible
to present the Estimates so far, but they will
he beforc the Chamber within a few weeks.
The position vegardinge the  Eztimates s
tairly well known to members.  The amount
of the estimated deficit has heen published
becanse of the weeting of the Loan Coun-
cil, and it will he obvions (hat it ix peces-
sary to raise monexy fto-dav just as if was
negessary to do so dwring the last finanecial
vear. While T regret having to introduce a
taxing Bill hefore bringing down the Esti-
mates, it is not alfogether my fanlt becanse
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of the faet that the Act of last vear lupsed
al the end of the financial year.

Mr. GRIFFUTHS: The suggestion by the
Leader of the Opposition wounld simplify
the collection of the tax [rom wiges men
in partienlar. The Premier considers that
the difficulty te which attenilon has heen
drawn can he overcome by the regulation
that is in foree, but if it were made man-
datory, it would be better. The peopie in
the country consider that with inereased re-
venue there is not the same neeessity for this
taxation as thiere was formerly.

Mr. LATHAM: The Premicr will appre-
cinte the reason why the appliration of last
vear's Act was limited to the 30th June last.
It would have been almost imposzible to
have secured the passage of the legislation
Inst session if it had been lett indefinite. The
reason why the Aet could not have operated
to the 30th December was that it affected
incomes, and many people ceased lo earn
incames between July and December,

The Premier: Buat the land and income
taxes

Mr. LATHAM : Always apply to the vear
cirded the 30th June, and that was why we
fixed the emergency tax for the similar
period. I agree it would have heen jire
Ferabie to allow the fax te apply to the 30t
December, but 1 cannot imagine the House,
as it was then constituted, passing sueh a
measure. I 1= not a guestion of wazes and
sitlavies vnly, buat of income; there could he
ne differcutiation in the applieation of the
taxation.  Unless we pravide the power for
the Commissioner of Taxation to make reou-
lations  through the CGovernor-n-Conneil,
the Conunissioner cannot take that action.

Mr. Marshal): Do yon suggest he should
litve that power?

Mre. LATHAM: | do not: the Bill shonld
Le made as clear as possible. T know the
difficulties confronting the Uremier and |
know the money is required. For that rea-
son I do not wish to make the position any
harder for him. I Lknow the Premier ean
say the previous Administration passed leg-
islation that was retrospeetive, hat it Aid
not apply to taxing measures.

The Minister for Justice: The legislation
alfected wages,

Mr. LATHAM: But of the Pullie Ser.
vice only.

The Minister for Justiee: That means it
affeeted 20,000 people.
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Mr. LATHAM: The Premier suggested
thut money earned after August will be the
amount taxable, but that 1s not so, becaunst
the Bill refers to money that is “‘received.”

Tle Premier: Thal s so, and that is the
wording of the Act of last yeur as well.

Mr, LATHAM: But we did not make that
Act relrospective.  Laler on 1 shall propose
(be substitution of “earned? for “received.”

The Premier: Under the Act of last year,
whicl was similarly worded, a regulation was
framed and gazelted permitting the Com-
missioner of Taxation to collect money only
as “earned” and not as “received.”

Mr. LATHAM: No, as “received ™ As
the worker receives his wages, so he pays
a tax and his employer is compelled fo make
the deduction. 1 am afraid tremendous dif-
fientty will be experienced in giving effect
to the tax as outlined in the Bill. It will
have retrospeetive effeet on income, wages
and salaries “received” after but enrned
prior to the 1st August.

The Premier: No.

Mr. LATHAM: T would like to have an
interpretation of this peint hy the legal
members in the Honse. T want to make it
perfectly elear so that the people will nnder-
stand exaetly what the position is. T elaim
there is no legal power Lo enable the de-
ductions to he made a5 T sugmest,

The Premier: But the wording of the Bill
iz the same ag that appearing in the Act.

Mr. LATHAM: The Premier will not
agree with me when I point out that our Bill
did not have retrospeetive effeet, wheveas
this measure has that effeei. The Bill will
he passed, | anticipate, by hoth Houses, Imt
in an amerded Eorm.

The MINTSTER FOR JUSTICE: T do
not wish fo wive a legal interpretation soch
as the Leader of the Opposition invites, -
eause T am not o lexal authority., That work
is done for e by the Crown TLaw officers.
Tt will he agreed that the Bill mokes provi-
ston for taxing ab the source. Wages are
taxed when they are reeeived and obviously
the tax cannot he paid until the wages are
received.

Mr. Sampson: Trrespective of when it was
carned ?

The MINISTER FOR JUSTICE: Quite
s0. When the income is earned, the tax has
to be paid. The Commissioner of Taxation
will collect a tax only on the income earned
while the Bill is in operation.
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My, Latham: I wish the Bill said so.

The Fremier: 1t is in a regulation framed
under the provisions of your Act.

The MINISTER FOR JLUSTICE: That
is only fair, and that is what applies to-day.
I think the position is quite clear. Let us
suppose that a pastoralist receives his wool
cherue and is ready to pay his employees.
He will say to one man, “You have been
working for thvee months at 30s. a weck and
i will pay you a cheque for £20. Beeause
you receive that £20, I have to collect the
tax from you—that is the only time I can
do so—but not on the whole of it.” The
Commissioner of TFaxation, under the Bill,
will tax only on the portion of that £20 that
wils eitrned daring the time this measure wiil
apply.  That is all the clause means. It
would be unfair and unjust if any other
principle applied.

Mr. J. M. SMITH: I am concerned, not
with the legal aspeet of the position, but
with its mornl aspect. In the past we have
had many assurances from members now on
the Government side that they would never
agree to retrospective taxation of any sort.
It thoge memhers are true to their principles,
they will vale against it now,

The Minister for Mines: I have known
you vote for a retrospective tax.

Mr. 1. H. SMITH: On the contrary, I
have always strongly opposed retrospective
taxation. This tax will fall upon those on
the lower rungs of the ladder who, together
with the middle section, will have to com-
tribute  proportionately  much more than
those upon L8 a week and over. Why not
tax those on the higher rungs of the ladder?
[ wonder at the Government supporters not
rizing their veices aguinst this taxation of
the lower elass and middle elass people.

The CHATRAMAN: The hon. membher
must coitline himself (o the amendment.

Mr. J. TL. SMITH: Why should this tax
be mide retrospective? \What is the ulterior
motive behind  the Government's attitude?
Are they trving to curry favour with eertain
sections of the people? The proposed tax
should not hegin until the Bill has been
passed by another place. I propose to divide
the Committec on this question, and so force
Government supporters to prove by their
votes whether or not they are true to their
prineiples.

Mr. FERGUSON: No one likes retro-
spective taxation, although at times it may
be essential. I will suppert the amendment,
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beeanse [ think it fair and equitable. Con-
ceivably it may be the end of September be-
fore this weasure is assented to, and hetween
the 1xt, of Angust and the end of September
nithy thousands of pounds will be paid out
in wages, The amount earned during that
time wilt be exempt from taxation, for the
’remier has said the recipients of those
wages will be able to get exemption from the
Commissioner of Taxation. That is unfair,
for a man in receipt of a salary, who will
pay tax on his assessment at the end of
the vear, will bave to pay on the full 12
wonths income. I do not like the 1st of
September, as suggested by the Leader of
the Opposition, for 1 think the fax should
not be imposed until the date on which the
Aet is assented to.

Hon. N. KEENAN: The only matter be-
fore the Committee at present is the pro-
posed deletion of “the first of August” and
the substitution of “the first of September.”
The Leader of the Ifouse and others have
discussed the alternatives of “received” and
“earned,” and also the diffieulties the em-
plover will have in recovering tax on wages
alveady paid to his employees. But the only
relevant point before the Commitfee is as
to whether the lst of August or the st of
September should be the date on which this
clanse will come into operation. The ques-
tion is whether the legislation should be
retrospective, or should come into operation
when il is assented to. [t is obvious that
the date of the imposition of the tax must
he of great importance, not only in arriv-
ing at the amount of tax which will ke col-
lected during the year, but also in deter-
mining the rate of the tax. If two months
of the financial vear are to elapse before
the tax is imposed, it is obvious that a
higher rate will be redquired to return the
necessary amount of revenue. A very
strong feeling is held agoinst retrospective
taxation because it imposes a burden on
people after they have possibly spent the
money upon which the tax is imposed. 1
do not see that the substitntion of the 1st
of September is the proper alternative, for
the proper altevnative would be to impose
the tax on and after the date on which the
logislatinn comes into foree.

The PREMTER : The point taken hy the
T.eader of the National Party is quite fair.
After all, this is not really retrospective
legislation. Tt is on the lines of the fax
that was imposed last year and was being
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patd at the souree of wages nnd =alaries
right up to the end of June. It is vnly be-
cause o the lapse of thal Ael that the pay-
menl of tas ended with the end of the fin-
anecial year, and so it becomes necessary
For us now to re-impose it. Bok it is not
really retrospeetive; actually, it is pieking
up, as it were, the tax that lapsed at the
end of June, and it merely proposes to he-
gin at a point whieh allows taxpayvers exemp-
tion for the month of Julv. FEveryone
knows that the amount o he colleeted will
he requirved to enable the Stale to carry an.
This is not really retvospertive, but contivu-
anee lewislation. A it seeks to do is to
eontinue the form of taxation which was
impoesed last vear,

Mr. Thorn: Continuing the evil aets of
the late Government.

The PREAMIER: But not in the evil
wavs of the late Government. 1t varies
greatly from the Act of last vemr in can-
tinuing the ovil acts at all.

AMr. Thorn: Seme of it is worse.

The PREMIER: In the opinion of the
hon. member, it may be,

Mr. Patriek: Mayx 1 ask 2 question? Sap-
pose T were employing a man during Auge-
ust, and | then paid m off; wowld T he
liable for the tax during that month?

The PREMIBR: 1f the hon. member had
been emploving o man in Anewst or dior-
ing the months hefore

Mr. Patrick: T mean after the 1st Angust,

The PREMIER: The hon. wmember would
pax the bax as from the 1st August.

Mr. Patviek: But 1 c¢onld not then de-
duet it: the man might have dizappeared.

The PREMIER: But we are now only
in the early davs of August.

Mr. Patrick: Yes, hut the Bill is not vet
through: T shall not have any power to de-
duet the tax from the wages T have paid,
heeanse the man has gone.

The PREMIER : We shall see abont that.
Anvway [ do not think that the amount in-
volved would mean the differenrce hefween
bankruptey and sneceess.

Mr. Patriek: T am not taking my own
ease.

The PREMIER.: T know the lhon. mem-
ber is putting it forward as an illustration.
Tt might be so in respeet of hundreds of
people. I do not know of any taxing mea-
sure that has ever heen devised that has
meted out ahsolute justice to everyone. We
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can go buck through the centuries to find
thay that is so. Absolulely equal justice
as hetween individual and individual has
never been meted out. It cannot be donme. I
have no doubt that members can point to
injustices as befween this taxpaver and that
taxpayer. | do not claim perfeetion in this
instance; it is the best we can do in the cir-
cumstances. 1 do not know that I need
worry shout the slap-dash heroies of the
member for Nelson (Mr. J, H. Swith) who
makes charges offhand about the supposed
pledges of members on this side of (the
Hounse. T do not for one moment aceept the
statement of the hon. member with regard
to the pledges or promises made by meai-
bers on this side. I do know this, from
vears ol experience, that the hon. member
i aeccustomed to making lond nuises nnd
professions in regavd to a particular policy
and that he is never present to follow them
up with his vote. He waves a flag and
brandishes his arms and talks in a loud voice
about what ought to be done; he plays to
the gallery, that is, the gallery of his sic-
torate. But he never follows up his pro-
testations with his vote when that volte may
be needed to give cffeet to his declamations.

Mr. J. H. Smith: You know guite differ-
ently.

The PREMIER: I know the hou. 1:em-
ber, and T am only making these vemarks
for the information of new members, he-
cause all the old members know his loud
voice and his talk about what he would dv,
and his failure to follow up his protesls
with his vote.

AMre. J. I Smith: But I never sguirim
and never get behind a cloak.

The PREMIER: One does not know
where the hon. memher is, whether he is
behind a dloak or anything else; we do know
that he is a loud-speaker ahout what
onght to he done and a defanlter when his
vote is required.

Mr. J. H. Smith: But never an abuser,
nor does be get hehind a cloak sercen.

The PREMIER : That is the kind of at-
fack the hon. member indnlges in, Of
course it gefs publicity, Tf the newspapers,
ot Those wl are responsible for reporting
i |)I'n|'(-l-«|in¢__'.< of thiz TTanse do not ron-
=tiler what he savs iz worth publishing. fhe

hon. member extracts his remarks from
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“Hansard” and gets them published in the
lucal press.

Mr. J. H. Smith: Yon know that is not
true; it is not worthy of you.

The CHALRMAN: I should like fo re-
mind the Committee that the amendment
under discussion iz to sirike out the word
< August.”

The PREMIER: I can only say it is a
very august attitude on the part of the hon.
memher. L hope the amendment will noi
be pressed hecause the tax really is not re-
trospective, and as I have already said, peo-
ple have been released from paying the tax
during July and so no hardship is imposed
by asking them to pay as from the bhegin-
ning of August.

AMpr. MARSHALL: I propose to support
the clause as it stands, but I do so re-
luctantly, because I agree .there probably
will be quite a number of individuals who
will be obliged, by virtue of their earnings,
or being in receipt of wages or salary, fo
make retrospective payments. While by
virtue of the operations of the measure we
shall impose a charge on a few who, we
might say, are ill able to afford it, there is
quite a large section of the community who
at present pay no taxation whatever, and
who will be eanght. Members seem to over-
look the fact that quite a number of people
who live amidst wealth and prosperity do
not even pay income tax, whilst many who
carn their living by the sweat of their brow
are obliged to pay income tax. My only re-
gret is thaf we have not gone forther, and
by legislation forced those in receipt of par-
ticularly large incomes to pay a greater pro-
portion.

The CHAIRMAN: That question is not
under disecussion.

Mr. MARSHALL: [ am opposing the
amendment because we shall make a certain
section pay more by sticking to the clause.
If T had my way I would make the payment
retrospective to the 1st July. I should like
to quote from the 24th annual report of the
Commissioner of Taxation, and show the
number of pecple who escape taxation.
There is a footnote which sets out that the
1931-32 figures are incomplete; iberelore I
will refer to the figures for 1930-31. We
find that the number of people in receipt of
income between £500 and £700 was £3,566,
and of that number 123 were exempt from
faxation by virtue of investments in war
loans, and they were people who probably
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were living at the Palace or Esplanade
Hotels. If we do not agree to the Bill as it
is, those individuals will not he caught. The
vwumber of people earning hetween £700 and
£1,000 was 1,736 and of that total 23 were
cxempt from taxation. Between the amounts
of £1,000 and £1,500 the number was 957
and 10 were exempt from taxation. Between
£1,500 and £5,000 the number was 787 and
the exemptions were four. Over £5,000 the
number of persons was 42 and one was
exempt. Such people should pay a littie
more than they have paid in the past. 1
regret that the measure has been presented
to Parliament, but I shall support the clause
with a view to making those people pay who
should pay.

Mr. J. H. Smith: Someone
eracked the whip.

Mr. MARSHALL: There has bheen no
whip-cracking so far as I am concerned. If
the member for Nelson is prepared to allow
wealthy individuals who pay no income tax
to escape this taxation, I am not.

must have

Amendment put, and a division taken
with the following result:—

Ayes . . - . 17
Noes .. - .. o2
e
Majority against .. .. 4
AYESB,
Mr. Brockman Mr. Piessv
Mr, Ferguson Mr, Sampson
Mr. Grifiths Mr. Seward
Mr. Keenan Mr, J. H. Smith
Mr. Latham Mr. Stubbs
Mr. McDonald Mr. Thorn
Mr. McLarty Mr. Weish
Mr. North Mr. Daney
Mr. Patrick (Telter.)
Noas.
Mr. Clothier Mr. Needbam
Mr. Collier Mr. Nulsen
Mr. Cross ¥Mr. Rodoreda
Mr. Cunningham Mr. F. C. L. Smith
Mr. Kenneally Mr. Tonkln
Mr. Lambert Mr. Wansbrough
Mr. McCallum Mr. Willeock
Mr. Marshall Mr. Wise
Mr. Millington Mr. Withers
Mr. Moloney Mr. Wilson
Mr. Munsie (Teller.)

Amendment thus negatived.
Mr. DATHAM: I move an amendment --

That in line 6 ‘‘received’’ be struck out
and the word “fearned?’ inserted in lieu.

This is where the vetrospective effect of the
clause will be felt. Ti is only fair, partico-
larly to the smaller man, to charge him on
money earned during the operation of the
measure and not on money reeeived.

[ASSEMBLY.]

The PREMIER: I hope the Leader of the
Opposition will necept my assurance that no
attempt will be made to collect tax on money
not earped in the period governed by the
measure.

Mr. Latham:
word.

The PREMEIER: 1t is, but it appeared in
the Act of last year and, to my kmowledge,
no complaint has been made. There is a
regulation under that Act which enables the
Comniissioner of Taxation lo exeupt money
carned hetore the operation of the Act.

“Regeived” is the wrong

Mr. Latham: Will you give an assuvance
that ouly eleven-twelfths of the aetnal in-
cowme will be taxed?

The PREMIER: That might present a
difficulty. The hon. member, I think, wili
be perfectly safe in gecepting my assur-
ance that the tax will nol he collected on
money earned outside the period. T would
have no serious objection to the amendment,
hut I do net know how Ihe alteration might
affect the taxing officurs.

Mr. Latham: Knowing them as we do,
vou should accept the amendment.

The PREMIER: I do not wish to restriei
the powers of the taxing officers, but I ns-
sure tlie hon. wember that the tax will be
collected only on money carned during the
period covered by the measure.

Hon. N. KEENAN: The word “received”
is necessary.  Unless the wages or salary
were received, there would be nothing to
tax. However, the word “carned” is also
necessary. [ suggest the adoption of the
wording of the Income Tax Aect, by insert-
ing after “received” the words “‘and earned.”
I do not agree with a regulation being made
ko alter a statute,

The Premier: Under the Constitution o
rewulation eannot alter an Act.

Teon. N. KEENAN: But it might he
allowed to nlter an Aet, and that is not de-
sirnble. Tf it is the considered opinion of
members that the proteetion should be af-
forded to the taxpayers, the words shonld
he inserted in the tax Bill.

The Premier: T will favourahly «nnsider
that.

Amendment put and necatived.

Clause put and passed.
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Amendment of Section 2:
My, McDOXNALD: 1

That the following new clause be inserted:
‘‘Section 2 of the principal Aet is amended
by deleting the definition of ‘salary or
wages,' !’

New clause:

upve—

I think the Premier will aceept the awend-
ment, The Act of last yemr provided ma-
chinery for a flat rate of 44d, in the pound.
Now that a graduated tax is to be imposed,
the situation beecomes impossible in certain
respeets. Section 9, pavagraph (a) pro-
vides that every person paying salary or
wages to any other person shall he vespon-
sible for the payment by such person of the
tax on each occasion that any pavment of
salary or wages is made,

Progress reported.

House adjourned al €.15 pon,

Legislative Council,

Tuesduyy, 15 Awgnst. 1933
Pane
Address-in-reply, presentation . .o 339
Queation @ Orth‘Wmt O Ith proposals ... 330
Ailla: Health Act Ameadment. 1R. ... 338

Tndnstries Assistance Act cnntimmnoe T ... 338
Returned Sallors and Seldiers’ [mperial Leagne
of Australia, W.A. TBranch, Tncorporated,

Headquarters Ruilding, 1R. 230
Government Tramways Act Amendment ER 342
York Cemetaries, 2r., Com 342
Road Districts Act Amemlment (‘Yn 1). 2R. 343

The PRESIDENT {ook the Chair at 4,30

p.. and read pravers.

ADDRESS-IN-REPLY.
Presentation,

The PRESIDENT: 1 desire to report
that with some members of this House [
waited upon His Exeelleney the Lient.-Gov-
ernor, and presented to him the Address
that was carried in this Chamber in reply
1o the Speech he wade at the openine of

[13]
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Parliament. 1 have now received the fol-
lowing acknowledgment—

Mr. President and members of the Legis-
lative Couneil, I thank you for your expres-
sions of lO)alL\ to his Most Gracious Majesty
the King, and for your Address-in-reply to the
8peech  with which 1 opened Parlinment,
(Sgd.) James Miteheli, Lieut.-Governor,

QUESTION—NORTH-WEST.
Commenwealth Proposuls,

Hon, Sir EDWARD WITTENOOM
asked the Chief Secretary: Will he lay on
the Tahle of the Houze all papers and the
Bill in connection with the propozal of the
Commonwenlth CGovernment, a few years
ago, to take over the Western Australinn
porfioir of the North-West, situated north
of the 26th parallei?

The CHIEF SECRETARY replied: I
would be glad to supply these papers, hut
al the request of the Commonwealth Gov-
erament of the duy thev have heen kept eon-
fidential.

BILLS (3)—FIRST READING.
1, Health \et
2, Industeies Assisfance Aci Conginoner.
3, Returned Sailors and Soldiers’ Im.
perial League of  Austealin, W.A.
Branch, Incorporated, Headquarters
Butlding.

Anendment.

Received from the Assembly,

BILL—GOVERNMENT TRAMWAYS
ACT AMENDMENT,

Neennd Rearding.
Debate resumed from the 27th July,

HON, J. T. FRANKLIN (Metropolitan)
(4.43): T secured the adjournment of the
debate on this Bill so that T might go thor-
oughly into the matter and ascertain if any
amendments were necessary. 1 congratulate
the Government oun bringing down this mea-
sure, which will enable them to effect a de-
cided improvement in the fransport ser-
vices they are giving to the people of the
city of Perth. T understand that when the
complete scheme is in operation, it will pro-
vide one of the hest services it is poszible
to iender to the travelling public,  When



